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Silver Crashes 4% Below 96000 as Trump’s Tariff Shock 
Triggers Selloff

● Silver prices slid over 4% as traders grappled with market 
uncertainties following US President Donald Trump’s sweeping 
tariff measures. 

● Fear gripped financial markets as U.S. President Donald Trump 
finally unveiled sweeping new tariffs after weeks and months of 
anticipation.

● The new reciprocal rate on China will be added to existing tariffs 
totaling 20 percent, meaning the true tariff rate on Beijing is 54 
percent.

● Goods from India, South Korea and Australia face tariffs of 26 
percent, 25 percent and 10 percent, respectively. The European 
Union has been slapped with 20 percent tariffs.

● Meanwhile, US economic data showed the manufacturing 
sector slipped into contraction in March, while job openings in 
February fell more than expected to 7.57 million. 



Overview
Key Highlights

● Silver prices plunged over 4% as markets reacted to Trump’s sweeping tariffs, which imposed significant new duties on China (54%), India (26%), South Korea (25%), 
Australia (10%), and the EU (20%).

● US economic concerns deepened as manufacturing slipped into contraction in March, while job openings fell to 7.57 million in February, signaling potential 
weakness in the labor market.

● The ADP report showed a stronger-than-expected 155K increase in private-sector jobs for March, surpassing forecasts. However, the JOLTS report revealed that job 
openings fell to 7.57 million, signaling a potential slowdown in the labor market.

● The silver market will face a deficit for the fifth consecutive year in 2025, driven by strong industrial demand, despite an expected 3% increase in global supply to 
1.05 billion ounces.

● Industrial silver demand will hit a record 700 million ounces in 2025, fueled by ongoing growth in the green economy, as silver continues to play a crucial role in 
energy and technology sectors.

● Total silver demand will remain stable at 1.20 billion ounces, with increased industrial use and investment offset by a 6% decline in jewelry and silverware demand, 
primarily driven by India’s market weakness.

● Silver investment is expected to rise by 3% in 2025, supported by improving demand in Europe and North America, as Western investors adjust to new price levels 
and profit-taking eases.

● Global silver mine production will reach a seven-year high of 844 million ounces in 2025, as increased output from both existing and new mining operations 
contributes to higher overall supply.

● Silver recycling is projected to rise by 5%, surpassing 200 million ounces for the first time since 2012, with industrial scrap—particularly ethylene oxide 
catalysts—being the primary growth driver.

● The silver market deficit will remain significant at 149 million ounces in 2025, though it marks a 19% decline from the previous year, reflecting slight improvements in 
overall supply levels.
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Silver is showing weakness on the weekly chart with a clear lower high pattern, facing trendline resistance 
near ₹1,00,000, which has acted as a strong barrier multiple times. A bearish symmetrical triangle pattern 
is visible, with prices recently rejecting the upper side of this triangle. The first major support lies at ₹95,285, 
followed by ₹90,610, while on the upside, resistance is placed at ₹99,956 and ₹1,02,541. Key Fibonacci 
levels show potential downside to ₹92,980 (61.8%) and ₹87,923 (50%). RSI is moving down at 50.52, and 
MACD is nearing a bearish crossover. A high Choppiness Index at 58.39 suggests continued volatility. 
Fundamentally, silver dipped 4% after Trump’s tariff moves hurt overall market sentiment. 

Recommendation: Sell around ₹96,000 with stop-loss at ₹1,00,600 for targets ₹88,960.

MCX Silver April contract saw a 4.41% price drop with a 1.76% decline in cumulative OI, indicating long 
liquidation. February and January witnessed steep short covering with OI down by 18.49% and 27.68% 
helped prices to cross Rs.1,00,000 level mark, respectively, suggesting prior short unwinding. Looking to 
the table we see some profit booking is due in Silver where support can be Feb’25 low which is 91725 
level once before any fresh rally back in silver prices.
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